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OATH OR AFFIRMATION

I Andrew Van Vulpen , swear {or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Dearborn Capital Markets Group, L1.C , as

of December 31 2011 , are true and correct. I forther swear (or affinm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely ag thatgf , except as follows:

., /? £
7 AL
Signature
TPoRES o2
Title

£ report *¥ contains (check all applicable boxes):

{a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

{d) Statement of Changes in Financial Condition.

{e) Statement of Changes in Stockholders’ Equity or Partpers’ or Sole Proprietors” Capital.

{f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

{h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

i) AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

{k) A Reconciliatipn between the audited and unandited Statements of Financial Condition with respect to methods of
consolidation

() An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Feport.

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

F: g
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**For conditions of confidential freatment of certain portions of this filing, see section 240.17a-3(e}{3).
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REYNOLDS
BONE &
GRIESBECK ric

CERTIFIED PUBLIC ACCOUNTANTS & ADVISORS

REPORT OF INDEPENDENT REGISTERED PUBLIC
ACCOUNTING FIRM

The Member
Dearborn Capital Markets Group, LLC
Germantown, Tennessee

We have audited the accompanying statement of financial condition of Dearborn Capital Markets Group,
LLC, a Tennessee limited liability company, as of December 31, 2011, and the related statements of
income (loss), changes in member’s equity, changes in liabilities subordinated to claims of general
creditors, and cash flows for the year then ended that you are filing pursuant to rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Dearborn Capital Markets Group, LLC as of December 31, 2011, and the results of
its operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The information in Schedules 1, II and III is presented for purposes of additional analysis and is not a
required part of the financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements, The information has been subjected to the auditing procedures applied in the audit
of the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects in relation to the financial statements as a whole.

Aeoyrntots, Borne ¥ Gpnieoticetr. PLL

February 23, 2012

Clark Centre

5100 Wheelis Drive, Suite 300 1
Memphis, Tennessee 38117-4558

www.rbgepa.com



STATEMENT OF FINANCIAL CONDITION

Dearborn Capital Markets Group, LLC
December 31, 2011

ASSETS

Cash

Deposit with clearing broker
Due from broker

Corporate equity securities
Equipment, net

Other assets

Total assets
LIABILITIES AND MEMBER'S EQUITY
Liabilities
Member's equity

Total liabilities and member's equity

See notes to financial statements.

23,350
150,953
12,852
36,375
2,339
1,078

226,947

226,947

226,947



STATEMENT OF INCOME (LOSS)

Dearborn Capital Markets Group, LLC
Year Ended December 31, 2011

Revenues
Commissions $ 291,329
Gain on sale of corporate equity securities 19,645
Interest and dividend income 1,429
312,403
Expenses
Employee compensation and benefits 244,461
Occupancy 10,004
Communications and information services 42,211
Regulatory fees 1,673
Professional fees 4,800
Other operating expenses 14,842
317991
Net income (loss) $ (5,588)

See notes to financial statements. 3



STATEMENT OF CHANGES IN MEMBER’S EQUITY

Dearborn Capital Markets Group, LLC
Year Ended December 31, 2011

Accumulated
Member's Other Total
Equity Comprehensive Member's
Account Income Equity
Balance at January 1, 2011 $ 243,517 $ 3,253 $ 246,770
Comprehensive income (loss)
Net income (loss) (5,588) - (5,588)
Unrealized gains on securities:
Unrealized holding gains arising during
the year 20,539 20,539
Adjustment for realized gains (19,645) (19,645)
894 894
Total comprehensive income (loss) (4,694)
Withdrawals of capital (15,129) - (15,129)
Balance at December 31, 2011 $ 222,800 $ 4,147 $ 226,947

See notes to financial statements.



STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED TO
CLAIMS OF GENERAL CREDITORS

Dearborn Capital Markets Group, LLC
Year Ended December 31, 2011

Subordinated liabilities at January 1, 2011
No activity during year

Subordinated liabilities at December 31, 2011

See notes to financial statements.



STATEMENT OF CASH FLOWS

Dearborn Capital Markets Group, LLC
Year Ended December 31, 2011

Cash flows from operating activities
Net loss
Adjustments to reconcile net loss to net cash used for
operating activities:
Depreciation
Gain on sale of corporate equity securities
Changes in operating assets and liabilities:
Deposit with clearing broker
Due from broker
Other assets

Net cash used for operating activities
Investing activities

Purchase of corporate equity securities
Proceeds from sale of corporate equity securities

Net cash provided by investing activities
Financing activity - withdrawal of capital
Net change in cash
Cash at beginning of year

Cash at end of year

Supplemental cash flow disclosures:

Change in net unrealized securities gains

See notes to financial statements.

(5,588)

494
(19,645)

14,939
(2,795)
290

(12,305)

(32,228)
50,892

18,664

(15,129)

(8,770)

32,120

23,350

894



NOTES TO FINANCIAL STATEMENTS

Dearborn Capital Markets Group, LLC
December 31, 2011

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Nature of Operations

Dearborn Capital Markets Group, LLC (the Company), a Tennessee limited liability company
formed on July 25, 2002, operates in Tennessee as a Securities and Exchange Commission (SEC)
registered broker dealer and a member of the National Association of Securities Dealers, Inc.
(NASD). The Company began operations as a registered broker dealer in May 2003.

The Company has an agreement (Clearing Agreement) with a clearing broker to clear securities
transactions, carry customer accounts on a fully disclosed basis, and perform certain record keeping
functions. Accordingly, the Company operates under the exemptive provisions of SEC Rule 15¢3-
3(k)(2)(ii). The Clearing Agreement may be cancelled by either party 60 days after receipt of
written notice.

Limited Liability Company/Income Taxes

The financial statements include only those assets, liabilities and results of operations that relate to
the business of Dearborn Capital Markets Group, LLC. The financial statements do not include any
assets, liabilities, revenues or expenses attributable to the member’s individual activities. As a
limited liability company, the member’s liability is limited to amounts reflected in its member
account.

As a single-member limited liability company, the net income of the Company is not subject to
federal and Tennessee income tax. The member reports the net income of the Company on the
member’s income tax return.

The Company accounts for uncertain tax positions in accordance with generally accepted accounting
principles (GAAP). No amounts have been recognized or disclosed as a result of this
implementation. The Company would record interest expense and penalties related to uncertain tax
positions as interest expense and other operating expense, respectively. Income tax returns for 2008
and subsequent years are subject to examination by taxing authorities.

Securities Transactions
In the ordinary course of business, the Company purchases and sells various types of bonds from
other dealers for its customers. All of the Company’s securities transactions are recorded on the

trade date, as if they had settled. Commissions are recognized as the related services are performed.

Amounts receivable and payable for securities transactions that have not reached their contractual
settlement date are recorded net on the statement of financial condition.

Continued 7



NOTES TO FINANCIAL STATEMENTS

Dearborn Capital Markets Group, LLC
December 31, 2011

Investment Securities

Corporate equity securities are classified as available for sale and recorded at fair value, with
unrealized gains and losses excluded from earnings and reported in other comprehensive income.

Equipment

Equipment is stated at cost. Depreciation is computed using the straight line method over the
estimated useful lives of the assets.

Use of Estimates

The preparation of the Company's financial statements in conformity with GAAP requires
management to make estimates and assumptions that affect reported amounts of assets and
liabilities, and disclosure of contingent assets and liabilities, at the date of the financial statements,
and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from these estimates.

Material estimates, that are particularly susceptible to significant change in the near future, relate to
the determination of the fair value of corporate equity securities. The fair value of corporate equity
securities is obtained by management from third party providers. These valuations are subject to
fluctuations caused by current market conditions and other matters. It is reasonably possible that the
fair value of corporate equity securities could change materially in the near term.

Comprehensive Income

GAAP requires that recognized revenues, expenses, gains and losses be included in net income.
Although certain changes in assets and liabilities, such as unrealized gains on available for sale
securities, are reported as a component of member's equity, such items, along with net income, are
components of comprehensive income.

Fair Value of Assets and Liabilities

GAAP defines fair value and establishes a framework for measuring fair value. Fair value
measurements apply to financial assets and liabilities recognized at fair value on a recurring basis or
nonrecurring basis, as well as to non-financial assets and liabilities which are re-measured at least
annually.

GAAP establishes a hierarchy for inputs used in measuring fair value that maximizes the use of
observable market data, when available, and minimizes the use of unobservable inputs when
determining fair value. Observable inputs reflect assumptions market participants would use in
pricing an asset or liability based on market data obtained from independent sources. Unobservable
inputs reflect the Company's assumptions about the assumptions market participants would use in
pricing an asset or liability based on the best information available in the circumstances.

Continued 8



NOTES TO FINANCIAL STATEMENTS

Dearborn Capital Markets Group, LLC
December 31, 2011

Assets and liabilities measured at fair value are grouped into three broad levels based on the
reliability of valuation inputs used to determine fair value as follows:

¢ Level 1. Observable inputs such as quoted prices in active markets for identical assets or
liabilities.

¢ Level 2: Inputs other than quoted prices included in Level 1 that are observable for assets or
liabilities, either directly or indirectly. These inputs include quoted prices for similar assets
or liabilities in active markets, quoted prices for identical or similar assets or liabilities in
markets that are not active, and modeling techniques based on inputs that are observable for
the assets or liabilities.

¢ Level 3: Unobservable inputs that reflect the reporting entity's own assumptions that market
participants would use in pricing the assets or liabilities.

The availability of observable inputs varies from product to product and is affected by a variety of
factors, including the type of product, whether the product is new and not yet established in the
marketplace, and other characteristics particular to the transaction. To the extent valuation is based
on models or inputs that are less observable or unobservable in the market, the determination of fair
value requires more judgment. Accordingly, the degree of judgment exercised by the Company in
determining fair value is greatest for instruments categorized in Level 3.

Recent Accounting Pronouncements

In June 2011, the Financial Accounting Standards Board (FASB) issued ASU No. 2011-05, which
amends GAAP to allow an entity the option to present the total of comprehensive income, the
components of net income, and the components of other comprehensive income either in a single
continuous statement of comprehensive income or in two separate but consecutive statements. In
both choices, an entity is required to present each component of net income along with total net
income, each component of other comprehensive income along with a total for other comprehensive
income, and a total amount for comprehensive income. ASU No. 2011-05 eliminates the option to
present the components of other comprehensive income as part of the statement of changes in
member's equity. The amendments in ASU 2011-05 do not change the items that must be reported in
other comprehensive income or when an item of other comprehensive income must be reclassified
to net income. The amendments are effective for years ending after December 15, 2012. In
December 2011, the FASB issued ASU No. 2011-12, which defers only those provisions within
ASU No. 2011-05 pertaining to reclassification adjustments out of accumulated other
comprehensive income. This guidance, except for those provisions deferred by ASU No. 2011-12,
will become effective for the Company in 2012. The adoption of this guidance will not have an
impact on the Company's financial position or results of operations.

Subsequent Events

Management has reviewed events occurring through February 23, 2012, the date the financial
statements were available to be issued. The Company has determined that there are no subsequent
events that require disclosure in the financial statements.

Continued 9



NOTES TO FINANCIAL STATEMENTS

Dearborn Capital Markets Group, LLC
December 31, 2011

2. CORPORATE EQUITY SECURITIES

The amortized cost and fair values of corporate equity securities, with gross unrealized gains and
losses, follows:

Available For Sale
Gross Gross
Amortized Unrealized Unrealized Fair
Cost Gains Losses Value
Corporate equity
securities $ 32,228 $ 4,147 $ - $ 36,375
3. EQUIPMENT
A summary of equipment follows:

Equipment $ 7,630
Less accumulated depreciation 5,291

$ 2,339

4. NET CAPITAL REQUIREMENTS
As a registered broker-dealer, the Company is subject to the Securities and Exchange Commission
Uniform Net Capital Rule (rule 15c3-1), which requires the maintenance of minimum net capital
and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed

15 to 1. At December 31, 2011, the Company had net capital of $215,055, which was $115,055 in
excess of its required net capital of $100,000.

5. RELATED PARTY TRANSACTIONS

Compensation paid to the Company’s member in 2011 totaled $149,104.
6. COMMITMENTS

The Company operates in premises leased on a month-to-month basis. Rent expense for the year
2011 was $8,400.

Continued 10



NOTES TO FINANCIAL STATEMENTS

Dearborn Capital Markets Group, LLC
December 31, 2011

7. FAIR VALUE MEASUREMENTS

The financial assets and liabilities measured at fair value on a recurring basis as of December 31,
201 lare as follows:

Fair
Level 1 Level 2 Level 3 Value

Corporate equity
securities $ 36,375 $ - $ - $ 36,375

11



COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE SECURITIES
AND EXCHANGE COMMISSION
SCHEDULE 1

Dearborn Capital Markets Group, LLC
December 31, 2011

NET CAPITAL
Total member's equity § 226,947

Liabilities subordinated to claims of general creditors
allowable in computation of net capital -
Total capital and allowable subordinated liabilities 226,947

Deductions and/or charges for nonallowable assets:

Equipment, net (2,339)
Other assets (1,078)
Net capital before haircuts on securities positions 223,530

Haircuts on securities:

Contractual securities commitments (3,019)
Exempted securities (5,456)
(8,475)
Net capital $ 215,055
AGGREGATE INDEBTEDNESS COMPUTATION
Liabilities from statement of financial condition $ -
Total aggregate indebtedness $ -

Percentage of aggregate indebtedness to net capital -

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required $ 100,000
Excess net capital $ 115,055
Net capital less greater of 10% of total aggregate indebtedness or

120% of minimum net capital required $ 95,055

No material differences exist between the above computation of net capital under rule 15¢3-1
and that filed with the Company’s unaudited December 31, 2011 FOCUS report.

12



COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS FOR
BROKER-DEALERS UNDER RULE 15¢3-3
SCHEDULE 11

Dearborn Capital Markets Group, LLC
December 31, 2011

The Company is exempt from provisions of SEC rule 15¢3-3 as an introducing broker or dealer clearing
all transactions with and for customers on a fully disclosed basis with a clearing broker or dealer, and who
promptly transmits all customer funds and securities to the clearing broker or dealer which carries all of
the accounts of such customers and maintains and preserves such books and records pertaining thereto
pursuant to the requirements of SEC rules 17a-3 and 17a-4, as are customarily made and kept by a
clearing broker or dealer. This exemption is in accordance with provisions of SEC rule 15¢3-3(k)(2)(ii).

13



INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENT
UNDER RULE 15¢3-3
SCHEDULE III

Dearborn Capital Markets Group, LLC
December 31, 2011

The Company is exempt from provisions of SEC rule 15¢3-3 as an introducing broker or dealer clearing
all transactions with and for customers on a fully disclosed basis with a clearing broker or dealer, and who
promptly transmits all customer funds and securities to the clearing broker or dealer which carries all of
the accounts of such customers and maintains and preserves such books and records pertaining thereto
pursuant to the requirements of SEC rules 17a-3 and 17a-4, as are customarily made and kept by a
clearing broker or dealer. This exemption is in accordance with provisions of SEC rule 15¢3-3(k)(2)(ii).

14



REYNOLDS
BONE &
GRIESBECK riLc

CERTIFIED PUBLIC ACCOUNTANTS & ADVISCRS

REPORT OF INDEPENDENT REGISTERED PUBLIC
ACCOUNTING FIRM

The Member
Dearborn Capital Markets Group, LLC
Germantown, Tennessee

In planning and performing our audit of the financial statements of Dearborn Capital Markets Group,
LLC (the Company), as of and for the year ended December 31, 2011, in accordance with auditing
standards generally accepted in the United States of America, we considered the Company’s internal
control over financial reporting (internal control) as a basis for designing our auditing procedures for the
purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the Company’s internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company including consideration of control
activities for safeguarding securities. This study included tests of such practices and procedures that we
considered relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we did not review
the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph, and to assess whether those
practices and procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with reasonable
but not absolute assurance that assets for which the Company has responsibility are safeguarded against
loss from unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial statements in
conformity with U.S. generally accepted accounting principles. Rule 17a-5(g) lists additional objectives
of the practices and procedures listed in the preceding paragraph.

Clark Centre

5100 Wheelis Drive, Suite 300

Memphis, Tennessee 38117-4558

Fax 901-683-5482 15
Telephone 901-682-2431
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REYNOLDS
BONE &
GRIESBECK rLc

CERTIFIED PUBLIC ACCOUNTANTS & ADVISORS

Because of inherent limitations in internal control or the practices and procedures referred to above, error
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that there
is more than a remote likelihood that a misstatement of the entity’s financial statements that is more than
inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for
safeguarding securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures, as
described in the second paragraph of this report, were adequate at December 31, 2011, to meet the SEC's
objectives.

This report is intended solely for the information and use of the Member, management, the SEC, the
National Association of Securities Dealers, Inc. and other regulatory agencies that rely on rule 17a-5(g)

under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not
intended to be and should not be used by anyone other than these specified parties.

Aesgrntts, Bore ¥ Gnicolicetr. PLL

February 23,2012
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